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We have audited the financial statements of EQUAL FOUNDATION SOCIETY, which
compnise the Balance Sheet as at June 30, 2023 and the statement of Incame and
expenditure, cash flow statement, statement of changes In fund and notes to the financial
statements, Including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present falrly, In all materal
respects, (or give a true and falr view of) the Balance Sheet of EQUAL FOUNDATION
SOCIETY, as at June 30, 2023 and (of) Its financial performance for the year then ended in
accordance with the approved accounting and reparting standards as applicable In Pakistan.

Basis for Opinlon

We conducted our audit In accordance with the International Standards on Auditing (ISAs)
as applicable In Pakistan. Our responsibilities under those standards are further described in
auditor's responsibilities for the audit of the financial statements section of our repert. We
are Independent of the EQUAL FOUNDATION SOCIETY, In accordance with the
International Ethics Standards Board for Accountants’ Code of Ethies for professicnal
Actountants as adopted by the Institute of Chartered Accountant of Pakistan (The code),
and we have fulfllled our other ethical responsibilities in accordance with the Code. We

believe that the audil evidence we have obtalned Is suffident and appropriate to provide a
basis fer our opinion.

Responslbllities of Managemeant

The management committee Is responsible for the preparalion and fair presentation of the
financial statements In accordance with the approved accounting and reporting standards as
applicable In Pakistan, and for such Internal control as the management committee

determine(s) Is necessary to enable Lthe preparation of Lhe financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management commitlee is responsible for assessing
the society’s ability to continue as a golng concern, disclosing, as applicable, matters related
to going concern and using Lhe going concern basis of accounting unless management either

Intends to liquidate the soclety or to cease operatlons, or has no realistic alternative but to
do so.

Those charged with governance are responsible for overseelng the soclety’s financial
reporting process. ] l
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as a whole are free from matenal misstalement, whether due to fraud or errar, and to lssue

an auditor's repart that Includes our opinvion. Heasonable assurance is a high fevel of

assurance, but Is not guarantce that an audit conducted In accordance with ISAs as applicable

in Pakistan will always detect a material misstatement when It exlsts, Misstatements can

arise from fraud or error and are considered malerial If, Iindividually or In the aggregate, they

could reasonably be

expected to influence the economic decislons of users taken on the basls of these financial
statements.

As part of an audit In accordance with [SAs as applicable in Pakistan, we cxercise
professional judgment and maintain professlonal skepticism throughout the audit. We also:

Identify and assess the nisks of material misstatement of the financlal statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficlent and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud Is higher than for one resulling from error, as fraud may Involve collusion,
fargery, Intentional omissions, misrepresentations, or the override of internal cantrol.

Obtain an understanding of Internal control relevant to the audit In order to design
audit procedures that are appropriate In the circumstances, but not for the purpose cf
expressing an opinion on the effectiveness of the saoclety’s Internal control.

Evaluate the appropriateness of accounting policles used and the reasonableness of
accounling estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis cf
accounting and, based on Lhe audit evidence obtalned, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the scciety’s
abllity to continue as a golng concern. If we conclude that a material uncertainty
exists, we are required to draw altention In our auditor’s report to the related
disclosures In the financial statements or, If such disclosures are Inadequate, to modify
our opinion. Our conclusions are based on Lthe audit evidence obtained up to the date
of our auditor's report. However, fulure events or conditions may cause the soclety to
cease to continue as a golng concern.

Evaluate the overall presentation, structure and conlent of the financial stalements,
Including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner Lthat achieves falr presentatlon.

We communicate with those charged with governance regarding, among other matters, the
planned scope and Liming of the audit and significant audit findings, Including any significant

deficiencies Eﬂ?temal control that we Idaptifyedyring our audit.
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EQUAL FOUNDATION SOCIETY

BALANCE SHEET
AS AT JUNE 30, 2023

NON-CURRENT ASSETS
Cperating fixed asscts
Intangible assets

CURRENT ASSETS
Aagvances, prepayments and other receivables
Cash and bank balances

TOTAL ASSETS

FUNDS AND LIABILITIES
Opening Funds
Surplus / (Deficit)

LONG TERM LIABILITIES

CURRENT LIABILITIES
Accrued and other liabilities

Contingencies and commitment

TOTAL FUNDS AND LIABILITIES

2:23 2022
Note Rupees Rupees
1 2,230,093 2,648,057
- 20,000
5 8,093 35,810
6 33,159 1,000
46,252 16,810
2,276,345 2,705,667
2,024,917 2,004,842
(380,605) 20,075
1,644,312 2,024,917
7 632,033 680,750
632,033 680,750
2,276,345 2,705,667

The annexed notes from 1 to 13 form and Integral part of these financial statements.
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EQUAL FOUNDATION SOCIETY
INCOME AND EXPENDITURE STATEMENT
FOR THE YEAR ENDED JUNE 30, 2023

2023 2022
Note Rupees Rupees

INCOME 9 33,717,706 9,375,983
EXPENDITURE

Direct expenses 10 (31,631,678) (7,706,439)
OPEARTING SURPLUS/ (DEFICIT) 2,086,028 1,669,544
Administrative and general expenses 11 (2,466,634) (1,644,450)
SURPLUS / (DEFICIT) BEFORE TAX (380,605) 25,094
Taxation - (5,019)
ACCUMULATED SURPLUS / (DEFICIT) CARRY (380,605) 20,075

FORWARD

The annexed notes from 1 to 13 form and Integral part of these financial statements.
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EQUAL FOUNDATION SOCIETY
STATEMENT OF CASHFLOWS
FOR THE YEAR ENDED JUNE 30, 2023

Notes 2o aom
Cash flow from operating activity ' phes
Profit before tax
380,60

Adjustment for non-cash and other items (380,60%) e
Depredation ) T
Financial Charges Paid m,r:m Jm".n

418,764 03,472
Operating profit befare working capital changes 38,159 528,566
13. Working capital changes
{Increase) /decrease In current assets
Advances, prepayments and other receivables 27,717 [35,810)
Increase/{decrease) In current liabilities
Acorued and Other Liabilities (48,717) £80,750
Net working capital changes (21,000) 544,940
Cash generated from operations 17,159 1,173,5C5
Tax paid -
Financial Charges pald - -
Net cash flow from operatin activitles 17,159 1,173,506
Cash flow from investing activities
Proceeds from Sale of Assels 20,000 -
Cash used in Purchase of Assets - (1,456,500)
Net cash Mow from Investing activities 37,159 {283,294)
Cash flow from finandng activities
Long Term Loan . -
Funds Restricted - -
Funds Translerred for use . -
Net cash fMow from finandng activities . N
Net incaease / (decrease) In cash and cash equivelent 37,159 (283,294)
Cash and cash equivients at beginning of the year 1,000 284,294
Cash and cash equlivients at end of the year ~ 38,159 1,000

The annexed notes from 1 to 13 form and integral part of these financial statements,
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EQUAL FOUNDATION SOCIETY
STATEMENT OF CHANGES IN FUND
FOR THE YEAR ENDED JUNE 30, 2023

ACCUMULATED FUND TOTAL
Particulars

I S5 eeeesRUPEES =esessesesessmmemeresnnne
Balance as at July 01, 2021 2,004,842 2,004,842
Surplus afer tax 20,075 20,075
Balance as at June 30, 2022 = _I,gi-i.'!l? 2,024,917
Balance as at July 01, 2022 2,024,917 2,024,917
Surplus/ (Deficit) during the year ' (380,605) (380,605)
Balance as at June 30, 2023 _j____:l_.ﬁ44.312 1,644,312

The annexed notes from 1 to 13 form and Integral part of these financial statements.
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EQUAL FOUNDATION SOCIETY
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2023

1 Corporate and general information

1.1 Legal status and operations
M/s Equal foundation Society was registered in Lahare in 2021. The entity works
as an Independent, non governmental and non profit charitable arganization.
The board of governers of society act in honoury capacity. The primary purpase
of Lhe society is to raise fund in Pakistan for establishing and maintaning office
to to run orphan house and old home with educational facilities. Registered

office and orinciple office of the Society situated at Lahore.
2 Basis of preparation

2.1 Statement of compliance
These financial statements have been prepared in accordance with the generally
accepted accounting and reporting principles as applicable in Pakistan.

2,2 Basis of measurement
These financial statements have been prepared under the historical cost
convention, except for certain items as disclosed in the relevant accounting
policies below.

2.3  Functional and presentation currency
These financial statements are presented in Pakistan Rupee (Rs. / Rupees) which
is the Soclety's functional currency. Amounts presented in the financial
statements have been rounded off to the nearest of Rs. / Rupees, unless

otherwise stated.

2.4 Key judgements and estimates
The preparation of financfal statements in conformity with the accounting and
reporting standards as applicable in Pakistan requires the use of certain critical
accounting estimates. I[n addition, it requires management to exercise
judgement In the process of applying the Company’s accounting policies. The
areas involving a high degree of judgement or complexity, or areas where
assumptions and estimates are significant to the financial statements, are
documented In the following accounting policies and notes, and relate primarily

to:

The revisions to accounting estimales (if any) are recognised in the period in
which the estimate is revised if the revision affects only that period or in the
period of the revision and future periods if the revision affects both current and

future periods.
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3.1

3.2.3

3.2.4

3.2.5

3.3

3.3‘1

summary of significant accounting policles

The accounting policles set out below have been applied consistently to all
periods presented In these financial statements.

TAXATION

The company has not yet entitled to tax credit equivalent to tax liability in term
of provision of section 100C of income tax ordinance 2001, therefore the charge
for current taxation is based on taxable income at the current rate of taxation or
minimum taxation at the rate of one point two five percentage of the turnover
whichever is higher.

Property, plant and equipment

Initlal recognition

All items of property, plant and equipment are initially recorded at cost.
Subsequent measurement

Iltems of property, plant and equipment other than capital work in progress are
measured al cost less accumulated depreciation and impairment loss (if any).

Capital work in progress is stated at cost less impairment loss (if any).
Depreciation

Depreciation is charged so as to write off the cost of asset(other than capital
work in progress) over their estimated useful lives, using the straight-line method
at specified rates.

The property, plant and equipment acquired under finance leases is depreciated
aver the shorter of the useful life of the asset and the lease term.

Disposal

The gain or loss arising on disposal or retirement of an item of property, plant
and equipment is determined as the difference between the sales proceeds and
the carrying amounts of the asset and is recognised as other income in the

statement of profit or loss.

Judgment and estimates

The useful lives, residual values and depreciation method are reviewed on a
regular basis. The effect of any changes in estimate is accounted for on a
prospective basis.

Intangible assets

Measurement
Intangible assets, other than goodwill, are measured at cosl less accumulated




3.3.2

3.4

35

amortization and accumulated impairment losses. Amortization fs charged so as
to allocate the cost of assets over their estimated useful lives, using the straight-
line method at specified rates.

Research and developmenl expenditure is charged Lo "administrative cxpenses’ in
the income & expenditure account, as and when incurred.

Judgment and estimates

The useful lives, residual values and amortization method are reviewed on a
regular basis. The effect of any changes in estimate accounted for on a
prospective basis.

CASH AND CASH EQUIVALENTS

cash and cash equivalents includes cash in hand, deposits held at call with banks,
other short term highly liquid investments with original maturities of three
months or less, and bank overdraft/short term borrowing. Bank overdrafts are
shown within short term borrowings in current liabilities on balance sheet date.

Income recognition

Income comprises the increase in economic benefits during financial year in the
form of inflows or enhancements in the valuc of assets or in a decrease in
liabilities that results in an increase in the accumulated fund, other than those
relating to contributions from donors or contributions to restricted funds that are
unutilized at the end of the year.Revenue will only be recognized in the “income
and expenditure account™ when there is reasonable assurance that the
contribution will be recelved, and the conditions stipulated for its receipt have
been complied with.
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EQUAL FOUNDATION SOCIETY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

5 ADVANCES, DEPOSITS AND PREPAYMENTS

Advacnes to staff
Misc advances
Advance Rent

6 CASH AND BANK BALANCES
Cash in hand
Cash at bank

7 ACCRUED AND OTHER LIABILITIES
Acaued exﬁenses
Other liabilities
Salaries payable

Misc payables

8 CONTINGENCY AND COMMITMENTS
8.1 Contingencies

NGO has no contingencies as on reporting date ( 2022: Nii).

8.2 Commitments

NGO has no commitments as on reporting date ( 2023: Ni).

9 INCOME
Donations

Contributions

10 DIRECT EXPENSES
Medicines
Garments
Food and groceries
Staff salaries - direct
Education
Travelling and conveyance
Seminars, events
Depreciation
Miscenllaneous direct

2ui} 2022
Nuyices Rupces
2,283 -
5,810 5010
30,000 30,000
8,093 35,810_
38,159 1,000
38,159 1,000
632,033 680,750
632,033 680,750
33,717,706 9,375,583
33,717,706 9,375,983
1,234,387 +42,775
987,510 333,950
1,065,005 1,289,594
5,627,666 3,652,500
2,168,775 268,649
12,792 6,910
62,826 104,578
251,259 302,083
19,921,458 1,105,000
31,631,678 _ 7,706,439




EQUAL FOUNDATION SOCIETY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

11 ADMINISTRATIVE AND GENERAL EXPENSES
Printing and stationery
Professional charges
Rent
Reapair and maintenance expenses -bullding
Electricity Bill
Gas bill

Depreciation
Miscellaneous

12 DATE OF AUTHORIZATION FOR ISSUE

These finandal statements were authorized for issue on

trustees of the foundation.

13 GENERAL

- Figures have been rounded off to the nearest rupee.

2023 2022
Rupees Rupees
139,327
G,004)
246,000 258,000
- 197,506
2,053,128 831,568
- 2,1C0
167,506 201,389
- 12,160
2,466,634 1,644,450
by Bozrd cf

- Corresponding figures have been rearranged when over necessary, for the

purpose of comparison and better presentation.
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